Charitable Gifts from Your Individual Retirement Accounts
On December 20, 2010, the President signed into law the Tax Relief, Unemployment Insurance Reauthorization and Job Creation Act of 2010.  This legislation extends the Emergency Economic Stabilization Act of October 3, 2008, renewing the Pension Protection Act of August 17, 2006, which makes possible charitable gifts to your church with funds from your Traditional or Roth IRA free of tax obligations.  
To enjoy the full benefits of this program, you must transfer funds from you IRA to your church prior to midnight on December 31 of this year.  You may also make such gifts during 2011 as long as they do not exceed $100,000 per individual.
 IRA gifts can be accomplished by following these simple steps:

· If you are 70 ½ years of age or older you are eligible to make a gift under this new law.

· Consult with your financial advisor about the most appropriate IRA for your use.

· Contact your IRA custodian and specify that you wish to make a charitable IRA rollover to your church.  You must be the owner of the IRA being used.

· It will be necessary to download the applicable form for the charitable IRA rollover or request an IRA charitable rollover form by mail from your IRA custodian.

· The form needs to be completed and returned to your IRA custodian.  The amount of the charitable IRA rollover can not exceed $100,000 per individual.
· Remember, a husband and wife can each give up to $100,000 from their separate IRA accounts.  Even in community property states, the $100,000 limit will apply per individual.  Again, you can give only from your personal IRA account.
· The IRA distribution form should, at a minimum, require the legal name, city and state of the church.

· No gifts or services whatsoever may be given by the Church to a donor in recognition of their IRA rollover.

· Notify the church of the IRA rollover gift.  
· Your charitable rollover will meet any required minimum distribution you must take during the year of your gift.  Once again you will not have to report the charitable distribution as taxable income.
· “Qualified charitable distributions” (QCD) must be reported on one’s 1040 form.  The total distribution must be reported on Line 15A.  If only part of the IRA distribution is a QCD, enter the part that is not a QCD on Line 15B.  Two examples:  A withdrawal of $10,000 for the year was made with $10,000 going to a charity.  $10,000 would be reported on Line 15A and $0.00 on Line 15B.  If the entire withdrawal for the year was $50,000 and $10,000 was going to a qualified charity, $50,000 would be reported on Line 15A and $40,000 on Line 15B.    

If you have any questions please contact Texas Methodist Foundation Charitable Services at 800/933-5502.
