
THE ________ UNITED METHODIST CHURCH, ______________
 PERMANENT ENDOWMENT AGREEMENT
This agreement is effective the _____ day of ______________, 2010 between ______United Methodist Church, _________, Texas, as the “Church,” and TEXAS METHODIST FOUNDATION, a Texas nonprofit corporation with offices in Austin, Texas, as the “Foundation.”
Recitals:

WHEREAS, the Foundation is duly incorporated as a nonprofit corporation under the laws of the State of Texas to be operated exclusively for charitable, religious, and educational purposes within the meaning of Section 501(c)(3) of the Internal Revenue Code of 1986, as amended, including but not limited to the managing of endowment assets of various United Methodist churches, institutions and agencies, and it is authorized to receive gifts and bequests, to make contracts of investment, sales and disposition with reference thereto, and whereas the Church desires to make a gift to the Foundation to be administered for the benefit as hereinafter provided, the Church hereby grants, conveys, transfers and delivers to the Foundation the property described in the attached Schedule.  The property described in said Schedule, together with any property hereafter transferred and delivered to the Foundation by the Church, or by any other person, and accepted by the Foundation, shall be held and administered as follows:
I.

The gift hereby made is declared to be irrevocable.
II.

The name of this endowment shall be the ___________UNITED METHODIST CHURCH, __________ PERMANENT ENDOWMENT.  This endowment shall consist of any funds gifted by the Church and any individuals supporting the ministry of the Church.  The assets of this endowment shall be held in perpetuity by the Foundation.  Management of this endowment will be based on the Foundation’s “Account Management Policy”, including an annual distribution rate as established by the Board of Director’s of the Foundation. 

Distribution shall begin no sooner than one year following the establishment of this endowment.  Distributions will be made in January of each year to the Church.

Payment to the Church by the Foundation shall constitute a full discharge of the Foundation’s obligations hereunder and the Foundation shall not be responsible or required to look to the disposition of such funds by the Church.

If, at the time of distribution, the Church is not in existence the _________ Annual Conference of the United Methodist Church shall name a successor beneficiary.  If the ________ Annual Conference of the United Methodist Church has not named a successor beneficiary within one year of the scheduled distribution, distribution will be made at the sole discretion of the Grants Committee of Texas Methodist Foundation.  The Grants Committee will seek to make the distribution in a manner consistent with the original purpose of the endowment. 

III.

No part of the corpus or net income of this endowment shall ever be diverted from exclusively charitable, religious or educational purposes.
It is specifically agreed by the Church that any endowment losses must be applied against the value of this endowment and not against the net unrestricted assets of the Foundation.

IV.

It is the Church’s intention that this be managed as an endowment fund subject to the Texas Uniform Prudent Management of Institutional Funds Act and/or any amendments.
V.

The Foundation hereby agrees to faithfully administer this endowment in accordance with the terms and provisions of this instrument.
This Agreement shall be governed by and construed and enforced in accordance with the laws of the State of Texas.

IN WITNESS WHEREOF, the parties hereto have executed this agreement in duplicate originals the date and year above written.

TEXAS METHODIST FOUNDATION

BY:

     THOMAS R. LOCKE, President

APPROVED AND ACCEPTED:

__________ UNITED METHODIST CHURCH, __________________, TEXAS

Name:





Title:





Name:





Title:
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