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Congress has recently taken important steps to continue strengthening America’s retirement system while encouraging additional charitable giving. This charitable legislation offers you opportunities for tax-free charitable giving to your church.


You may contribute funds if:





You are 70 ½ or older.


The gifts do not total more than $100,000 per year.


You make the gift on or before December 31, 2011.


You must transfer the funds directly from a Traditional or Roth IRA.


You make the gift to a public charity. This includes your church but excludes gifts made to charitable gift annuities or trusts, donor advised funds and supporting organizations.





Remember: This program ends on                       December 31, 2011!





[      ] United Methodist Church


1111 Main Street


Somewhere, TX 77777


713-555-1212








Legislation Brings Opportunity for Donors Aged 70 ½ and Older





A Renewed Opportunity





On December 20, 2010, the President signed into law the Tax Relief, Unemployment Insurance Reauthorization and Job Creation Act of 2010. This legislation extends the Emergency Economic Stabilization Act of October 3, 2008, renewing the Pension Protection Act of August 17, 2006. This act allows for charitable gifts to be made from one’s Traditional or Roth IRA. During the calendar year of 2011, you can make a charitable gift from your IRA to our church free of tax obligations. 





Prior to the law, donors were required to report any amount taken from an IRA as taxable income, and then take a charitable deduction for the gift, but only up to 50 percent of adjusted gross income. In effect, this caused some donors to pay more income taxes than if they didn’t make a gift at all. Fortunately, these IRA gifts can continue to  be accomplished simply and without tax implications. Plus, you can make the gift now—and witness the benefits of your generosity through the ministry of our church.


                  


Act Now for the Greatest Benefits





To enjoy the full benefit of this charitable legislation, you must transfer funds from your IRA to the church prior to midnight on December 31 of this year. The provision will expire at that time!





                    





Questions & Answers





Q. 	I have several retirement accounts, 	pensions and IRAs. Does it matter 	which retirement account I use?





A.	Yes. Gifts can only be made from a    Traditional or Roth IRA. Pension, profit sharing and other forms of retirement funds do not qualify under this legislation.





Q. 	Can I make a gift to a charitable 	remainder trust?





A. 	No. Only gifts made directly to our 	church or other qualified charities 


	are eligible for this tax benefit.





Q. 	I’d like to give more than $100,000. 	How can I do that?








A. 	The legislation allows you to make 


	a gift of up to $100,000 in 2009.  Plus, if you have a spouse aged 70 ½ or older with an IRA, he or 	she can also give up to $100,000 over the same period.
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How the IRA Charitable Legislation Works





Betty, aged 75, has $290,000 in two separate IRAs. She made a pledge to give $50,000 to our church this year. She has the choice of giving cash, appreciated securities or other assets to fulfill the pledge. Betty consults with her tax advisor who explains that she has yet another option to fulfill her generous pledge.





If Betty transfers $50,000 from her IRA directly to the church before December 31, 2011, she will avoid paying income tax 


on the $50,000 withdrawal. She will not, however, be able to use it as a charitable deduction—it is a pure “wash.” Betty discovers that this is an easy and convenient way to make gift to  benefit her church and its ministries.





How to Make a Gift





Simply contact your IRA custodian for the forms necessary to transfer your desired gift amount to our church.





The Texas Methodist Foundation can also assist you with questions you may have about making a gift from your IRA to support the ministries of our church. Contact Texas Methodist Foundation Charitable Services at 800/933-5502 for more information.








The information provided in this brochure is of a general and informative nature, and does not constitute advice, legal or otherwise. Through careful estate planning, you can attain your objectives for providing for loved ones as well as for United Methodist missions and ministries. Please consult your attorney or financial advisor for estate planning advice before you take any action.








Tax-Savings for donors


70 ½ and older











