_________________ UNITED METHODIST CHURCH

PERMANENT ENDOWMENT FUND INVESTMENT POLICY

This statement of policy reflects the investment policy, objectives, and guidelines of __________ United Methodist Church Permanent Endowment Fund (hereinafter referred to as “the Endowment Fund”).

MISSION STATEMENT

     ___________________________________________________________________________

_____________________________________________________________________________

_____________________________________________________________________________

_____________________________________________________________________________

PURPOSE

This statement of investment policy is set forth by the Trustees of the Endowment Fund in order to:

1. Establish a clear understanding for all involved parties of the investment policy objectives and guidelines that govern investment activities.

2. Define and assign the responsibilities of all involved parties.

3. Offer guidance to the Investment Manager regarding the investment of funds.

4. Establish a basis for evaluating investment results.

5. Manage the funds according to the Social Principles of the United Methodist Church.

OBJECTIVE

It shall be the objective of the Endowment Fund to achieve significant long-term performance while, at the same time, maximizing current income.  The Endowment Fund will be comprised of various assets which, when taken together, are intended to achieve these goals. 

RESPONSIBILITY

The Permanent Endowment Fund Committee will oversee the investments and select investment managers. The Committee shall review the performance of all investment managers on a regular basis to assure that they are achieving expected levels of performance. The committee shall be responsible for developing the Endowment Fund’s investment policy and guidelines.

The Endowment Fund Committee shall make an effort to invest in institutions, companies, corporations or funds which are making or which are expected to make a positive contribution toward the realization of the Social Principles of the United Methodist Church.

PHILOSOPHY

Prudent management of the Endowment Fund’s assets requires a carefully conceived, conservative investment strategy designed to obtain a total return (yield plus capital appreciation) necessary to preserve and ideally enhance the principal of such funds, while at the same time, providing a dependable source of income at the highest possible yield.

Allocation of assets for investment in the Endowment Fund may vary from time-to-time, as determined by the Committee. Over time an appropriate balance will be sought among fixed income securities, equities, and cash equivalents.

INVESTMENT MIX

As a general rule, the following limits are for the asset classes:

            Cash and equivalents
        ___% to ___%



Fixed Income Securities
 ___% to ___%




Equities
 ___% to ___%
ASSET QUALITY

CASH/CASH EQUIVALENTS

Money Market Funds

Commercial paper with an A-1 rating by Standard & Poor’s or a P-1 rating by Moody’s, or better

Cash

Texas Methodist Foundation Short Term Portfolio
Texas Methodist Foundation Methodist Loan Fund

FIXED INCOME

U.S. and Corporate bonds rated A or better by Moody’s or Standard & Poor’s

Texas Methodist Foundation Methodist Loan Fund
Texas Methodist Foundation Fixed Income Portfolio 
EQUITY

Publicly traded common stock that is listed on a major exchange or a national, over-the-counter market

Texas Methodist Foundation Equity Portfolio
REPORTING

The Investment Manager will provide the Permanent Endowment Committee with a monthly written statement containing all pertinent transaction details for the preceding month.

Periodically, the Investment Manager shall provide the Committee detailed information about asset allocation, investment performance, future investment strategies, and any other matters of interest to the Committee.

Annually, the Investment Manager shall provide an annual summary of all transactions in each fiscal year, together with a report of investment performance for the year.

The Investment Manager shall be reviewed regularly regarding performance, personnel, strategy, research capabilities, organizational and business matters, and other qualitative factors that may impact their ability to achieve the desired investment results.

INVESTMENT POLICY REVIEW

To ensure continued relevance of the guidelines, objectives, financial status and capital market expectations as established in this statement of investment policy, the Committee plans to review the investment policy at least annually.

The Trustees of the ___________________United Methodist Church Permanent Endowment Fund, whose signatures appear below, adopt this statement of investment policy on __________________, 20___:

Approved _________________________, 20___, by ___________________________ (name of organization):
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