
Sample Endowment Fund Articles

Do you have an IRA or individual retirement account?

Perhaps you started an IRA yourself and have made contributions over the years – or perhaps you retired from a company and rolled over your pension plan into an IRA.

Since many people do not take the full distributions of their IRA during their life time, there may be a substantial balance in the IRA when you pass away.

One thing to remember about the IRA is that you may end up bequeathing that to family members and they could pay both an income tax and an estate tax on that IRA. Some financial planners consider it a bad asset to leave to heirs because of the potential loss to taxation. A better way might be to leave other assets to your family and leave a bequest of the IRA to our church endowment. The major advantage of this is that it bypasses the income tax and the estate tax. Gifts to our church are not subject to either income or estate tax.

You can choose to do this with part or all of your IRA. You simply use the beneficiary designation form created by your custodian of the IRA and designate part or all of this to ________ United Methodist Church Permanent Endowment Fund.

IRA Rollover

If you are age 70 ½ or older you can rollover up to $100,000 in 2009 to the church and not incur any tax on the amount when it is withdrawn from your IRA.  Ask your IRA Custodian for the appropriate form.  It’s a fairly easy way to help fund the church’s ministry.

Questions?  Call ________________for more information.
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